BSL CORPORATION BERHAD

(Company No: 651118-K)

Notes on the quarterly report – 28 February 2006


PART A: EXPLANATORY NOTES AS PER MASB 26

A1. Basis of preparation 

The interim financial statements of BSL Corporation Berhad (“BSL”) are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and Paragraph 9.22 and Part A of Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad ("Bursa Securities"). Comparative figures against the corresponding quarter in the preceding year are not available as the Group is still within its first year of Listing in Bursa Securities.

A2. Qualification of Annual Financial Statements

There were no audit qualifications on the financial statements of the Company for the year ended 31 August 2005.

A3. Seasonal and cyclical factors

The Group’s business operation was not materially affected by any major seasonal or cyclical factors.
A4. Unusual nature and amounts of items affecting assets, liabilities, equity, net income or cash flows

There were no unusual nature and amounts of items affecting assets, liabilities, equity, net income or cash flows during the current quarter under review.

A5. Material changes in estimates

There was no material changes in estimates of amounts reported in the current quarter under review. 

A6. Issuances and repayment of debt and equity securities

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the current quarter under review. 
The increase in the Company’s issued and fully paid-up share capital since the beginning of the financial year pursuant to the Company’s listing exercise on the Second Board of Bursa Securities are as follows:

	Date of issue
	Consideration
	No. of ordinary shares of RM0.50 each allotted 

	
	
	

	15.9.2005
	Rights issue on the basis of one (1) rights issue for every twenty (20) existing BSL shares held
	3,696,500

	
	
	

	9.11.2005
	Public issue
	20,373,500  


A7. Dividend Paid

There was no dividend declared or paid by the Company during the quarter under review.

A8.
Segment information

Segmental information is presented in respect of the Group’s business segment 

	
	Precision stamping and tooling
	
	Printed Circuit Board (“PCB”) and module assembly
	
	Fabrication and forging
	
	Eliminations
	
	Consolidated

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000


	Revenue
	
	
	
	
	
	
	
	
	

	External sales
	25,115
	
	8,549
	
	4,669
	
	-
	
	38,333

	Inter-segment sales
	31
	
	-
	
	-
	
	(31)
	
	-

	
	
	
	
	
	
	
	
	
	

	Total revenue
	25,146
	
	8,549
	
	4,669
	
	(31)
	
	38,333

	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	

	Segment results
	3,165
	
	656
	
	341
	
	-
	
	4,162

	Unallocated corporate expenses
	
	
	
	
	
	
	
	
	(170)

	
	
	
	
	
	
	
	
	
	

	Profit from operations
	
	
	
	
	
	
	
	
	3,992

	
	
	
	
	
	
	
	
	
	

	Finance costs
	
	
	
	
	
	
	
	
	(435)

	
	
	
	
	
	
	
	
	
	

	Profit before tax
	
	
	
	
	
	
	
	
	3,557

	
	
	
	
	
	
	
	
	
	

	Income tax expense
	
	
	
	
	
	
	
	
	(684)

	
	
	
	
	
	
	
	
	
	

	Net profit for the year
	
	
	
	
	
	
	
	
	2,873


A9.
Valuation of property, plant and equipment

Property, plant and equipment are stated at cost/valuation less accumulated depreciation and impairment losses, if any. 

Freehold and leasehold land and buildings which are stated at valuation are revalued at regular intervals of at least once in every three to five years by the directors based on valuation reports of independent professional valuers using the “open market value on existing use” basis with additional valuation in the intervening years where market conditions indicate that the carrying values of revalued assets differ materially from the market value. Freehold and leasehold land and buildings were last revalued in 2004. 

A10.
Material events subsequent to the end of the interim period
Save as disclosed below, there were no material events subsequent to the current financial quarter ended 28 February 2006 up to the date of this report, which is likely to substantially affect the results of the operations of the Group.
On 13 March 2006, BSL entered into the conditional Share Sale Agreement with Xadacorp Sdn Bhd and Tio Boon Yiaw and Choong Heng @ Chong Choong Heng to acquire 255,000 shares in Advance Autotek Industries (M) Sdn Bhd (“AAI”) representing 51% equity interest in AAI, for a cash consideration of RM4,590,000. The purchase consideration for the said acquisition was satisfied wholly through internally generated funds. Foreign Investment Committee has unconditionally approved the said acquisition vide their letter dated 27 March 2006.  The acquisition was completed on 25 April 2006.
A11.
Changes in the composition of the Group

There were no changes in the composition of the Group during the current quarter under review.
A12.
Changes in contingent liabilities
As at the date of this announcement, there were no material contingent liabilities incurred by the Group which, upon becoming enforceable, may have a material impact on the financial position of the Group. 

A13.     Capital commitments
	
	Approved and contracted for

RM’000
	
	Approved but not contracted for

RM’000

	Purchase of plant and machinery
	228
	
	-

	
	
	
	


PART B: 
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

B1.
Review of performance 

For the six (6) months period ended 28 February 2006, the Group achieved revenue of RM38.33 million and a profit before tax of RM3.56 million. The Precision Stamping & Tooling Division contributed approximately 65.6% of the total revenue, amounting to RM25.11 million. The Printed Circuit Board (“PCB”) and Module Assembly Division contribute approximately 22.2% of the total revenue, amounting to RM8.55 million. The Fabrication and Forging Division contribute approximately 12.2% of the total revenue, amounting to RM4.67 million. This was mainly attributed to the contribution of existing and new customers for the Group.
There was no comparison for the preceding year quarter / preceding year todate as the Company was only listed in the Second Board of Bursa Malaysia on 15 November 2005.

B2.
Variation of results against preceding quarter 
The decrease in revenue for the current quarter of 8.9% to RM18.27 million compared to the preceding quarter is mainly due to lower sales in the second quarter for audio video sector.
Despite the decrease in revenue, the Group recorded a slightly higher profit before taxation of 8.7% to RM1.85 million for the current quarter ended 28 February 2006 as compared to the preceding quarter. This was mainly due to the Group being able to pass on certain increases in raw material costs to its customers and also lowering of certain raw material costs by increasing its dependence on raw materials items such as scrap brass. 

B3.
Current year prospects
Barring any unforeseen circumstances, the Board expects the Group to continue to achieve satisfactory performance. 

B4.
Variance of actual and forecast profit 
Despite the weaker-than-expected first half financial performance, the Board is optimistic that the Group will register improved performance for the balance of the year. Whilst the Group is able to pass on increases in raw material costs, there is normally a lag time before this can be effected. The Group has been responsive in taking measures to address the situation, for instance, by changing the product mix as well as securing new clients, the benefits of which will only be realizable in the second half of the financial year.

B5.
Tax expense
	
	
	Current
	
	Current year

	
	
	Quarter
	
	Todate

	
	
	28.2.2006
	
	28.2.2006

	                                                                                                RM' 000
	
	RM' 000

	
	
	
	

	Current tax expenses
	270
	
	676

	Current Deferred tax expense
	69
	
	8

	
	339
	
	684


The effective tax rate is lower than the statutory tax rate of 28% due mainly to the reinvestment allowance claimed by one of the subsidiary company.

B6.
Unquoted investments and/or properties 

The Group has not disposed off any investments in any unquoted investments and/or properties during the financial quarter under review.

B7.
Quoted and marketable investments 

Total investments in quoted shares as at 28 February 2006:

	

	Cost

RM’000
	Book Value

RM’000
	Market Value

RM’000

	Total quoted shares
	17
	8
	8


B8.
Status of corporate proposal announced 

There were no corporate proposals announced but not completed as at the date of this announcement. 

BSL has raised gross proceeds of RM15,702,230 from its listing exercise from the Public Issue based on the issue price of RM0.68 per share and Right Issues of RM0.50 per share. As at the date of this announcement, the said proceeds has been utilised in the following manner:

	
	Total
	Utilised
	Unutilised

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Capital Expenditure
	4,800
	1,566
	3,234

	
	
	
	

	Repayment of bank borrowings
	6,900
	6,900
	-

	
	
	
	

	Working capital
	2,102
	2,102
	-

	
	
	
	

	Estimated listing expenses
	1,900
	1,816
	84

	
	
	
	

	
	15,702
	12,384
	3,318


B9.
Group borrowings 
The Group’s borrowings as at the end of the reporting quarter are as follows:


[image: image1.emf]Short Term  Long Term 

(Secured) (Secured)

RM'000 RM'000

Bank overdrafts 1,579             -               

Trust receipts, bankers' acceptance and revolving credit 2,518             -               

Term loans 1,389             902               

Hire purchase 1,110             1,679            

Total 6,596             2,581            


B10.
Off balance sheet financial instrument 

There are no financial instruments with off balance sheet risk as at the date of this report.

B11.
Changes in material litigation

Neither BSL nor any of its subsidiary companies are engaged in any litigation or arbitration, either as plaintiff or defendant, which has a material effect the financial position of Company or any of its subsidiaries and the Board is not aware of any proceedings pending or threatened, or of any fact likely to give rise to any proceedings, which might materially and adversely affect the position or business of Company or any of its subsidiaries. 

B12.
Dividends

There were no dividends declared or paid by the Company during the current financial quarter.

B13.
Basic earnings per share 


The basic earnings per share for the current quarter and cumulative year to date are computed as follow:-

	
	
	Individual

Current Year Quarter
	
	Cumulative Current Year to Date

	
	
	28.02.06
	
	28.02.06

	
	
	
	
	

	Profit for the period (RM’000)
	
	1,514
	
	2,873

	
	
	
	
	

	Weighted average number of ordinary shares of RM0.50 each in issue
	
	98,000
	
	89,814

	
	
	
	
	

	Basic Earnings Per Share based on the weighted average number of shares in issue (sen)
	
	1.54
	
	3.20

	
	
	
	
	


B14.
Authorisation for issue

This quarterly report was authorized for issue by the Board of Directors in accordance with the resolution of the directors on 28 April 2006.

By order of the Board


Ngiam Tong Kwan


Executive Chairman


Petaling Jaya


28 April 2006
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